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Abstract

The study discusses the role of foreign financing in economic growth
in the three case Arab countries (Jordan, Egypt, and the Palestinian territories)
from 1995 to 2015. Lack of financial resources is considered one of the most
serious problems facing the economic growth in these countries. The study
aimed to identify the reality and the importance of economic growth and
foreign finance (direct and indirect foreign investment, official development
aids, external debit) and then analyzing them. The researcher adopted the
analytical-descriptive approach using multiple linear regression of the data,
and panel linear multiple regression of cross sectional data across time. He
also used Fixed Effects for cross sectional units. The study data is considered
of the cross sectional nature across time (panel data). The study concluded
with the following findings:

- There was a statistically significant impact of the foreign investment on the
economic growth at the significance level (0.05), which means that every
increase in foreign investment by one unit leads to an increase in the
economic growth rate by (0.03%).

- There was no statistically significant effect of official development aids
and external debit on economic growth at the significance level (0.05)
level.

The study reached a set of recommendations including:

- Improving the financial, commercial and economic policies of the case
countries by improving the economic growth indicators and levels of
domestic production, reducing taxes, enhancing the efficiency of financial
policies and levels of domestic public debit, and improving the balance of
payments. Developing effective an economic policy concerning the trade
balance for the case countries by stopping the inflation of imports and
imposing taxes on luxuries, improving exports, and reconsidering all the
policies that lead to a sharp budget deficit, and the necessity of working to
reduce its negative impacts.

- Contributing to the improvement of the investment climate through the
development of legislations and procedures, providing legal protection for
the investor, establishing the rules of protecting intellectual and physical
property rights, and adopting the best international practices in the
resolution of commercial disputes.
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GDP ¥ LY [ Al cpa a5 Luaal) L) Ugal
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198.87 1,844.90 32.12 1,742.32 2008 an
208.19 6,184.50 33.29 1,000.03 2009 o
218.89 16,827.50 34.99 589.14 2010 an
222.86 -11,134.60 33.69 416.42 2011 aa
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12.50 15.51 6.45 506.90 1996 o
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13.30 310.01 6.50 412.45 1998 oA

13.75 166.16 6.71 433.74 1999 oA

14.33 734.02 6.18 552.72 2000 oA

15.09 -10.72 6.63 449.42 2001 Ry

15.96 -172.50 6.68 563.15 2002 A
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25.82 1,783.52 5.45 740.37 2009 CRN)
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27.10 1,767.18 6.32 970.98 2011 CRN)
27.82 1,788.16 6.95 1,157.29 2012 CRN)
28.61 111.46 10.19 1,402.71 2013 CRN)
29.49 1,698.34 25.30 2,699.07 2014 CRN)
30.20 2,499.67 26.50 1,464.86 2015 CRN)
3.88 39.34 0.05 514.11 1995 Cralaudd
4.16 112.62 0.18 552.41 1996 Cralaudd
5.16 71.81 0.24 613.03 1997 Cralaudd
6.49 138.92 0.20 612.57 1998 Crlaatd
7.66 83.62 0.15 580.55 1999 Cralaudd
6.90 9.51 0.52 684.50 2000 Cralaudd
6.45 -66.72 0.56 997.59 2001 Cralaudd
6.36 -82.16 0.60 971.61 2002 Cralaudd
6.97 -73.73 0.61 1,041.84 2003 Cralaudd
7.57 40.80 0.61 1,160.84 2004 Cralaudd
8.40 44.94 0.62 1,015.71 2005 Cralaudd
8.02 13.69 0.63 1,360.25 2006 Cralaudd
7.88 -109.80 1.03 1,717.11 2007 Cralaudd
7.20 -64.79 1.03 2,470.08 2008 Cralaudd
8.71 119.67 1.09 2,826.68 2009 Cralaudd
8.91 -161.12 1.04 2,512.56 2010 Cralaudd
9.61 228.21 1.11 2,434.74 2011 Cralaudd
11.01 42.01 1.10 2,005.31 2012 Cralaudd
10.54 362.51 1.11 2,601.34 2013 Cralaudd
10.42 -55.20 1.09 2,486.51 2014 Cralaudd
11.71 214.78 1.07 2,817.89 2015 Cralaudd
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Dependent Variable: D(Y?,2)

Method: Pooled Least Squares

Date: 07/25/16 Time: 14:46

Sample (adjusted): 1997 2015

Included observations: 19 after adjustments
Cross—sections included: 3

Total pool (balanced) observations: 57

Variable Coefficient Std. Error t—Statistic Prob.
C -0.316545 0.223079 -1.418984 0.1620
D(X17,1) -0.000166 0.000308 -0.538503 0.5926
D(X27,1) -0.019661 0.094491 -0.208077 0.8360
X3? 0.000260 6.16E-05 4.228106 0.0001

Fixed Effects (Cross)

_EG--C -0.381325
_JOR--C 0.001355
_PAL--C 0.379970

Effects Specification

Cross—section fixed (dummy variables)

R-squared 0.269793  Mean dependent var 0.108073

Adjusted R-squared 0.198204 S.D. dependent var 1.627883
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S.E. of regression 1.457656  Akaike info criterion 3.690837

Sum squared resid 108.3628 Schwarz criterion 3.905895
Log likelihood -99.18885 Hannan—Quinn criter. 3.774416
F-statistic 3.768643 Durbin—Watson stat 1.877672
Prob(F-statistic) 0.005576

Dependent Variable: D(Y?,2)

Method: Pooled Least Squares

Date: 07/25/16 Time: 14:50

Sample (adjusted): 1997 2015

Included observations: 19 after adjustments
Cross—sections included: 3

Total pool (balanced) observations: 57

Variable Coefficient Std. Error t—Statistic Prob.
C -0.333346 0.216393 -1.540465 0.1294
X3? 0.000257 5.97E-05 4.299117 0.0001

Fixed Effects (Cross)

_EG--C -0.370248
_JOR--C -0.005992
_PAL--C 0.376240

Effects Specification

Cross—section fixed (dummy variables)
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R-squared 0.261370 Mean dependent var 0.108073

Adjusted R-squared 0.219561 S.D. dependent var 1.627883
S.E. of regression 1.438112  Akaike info criterion 3.632130
Sum squared resid 109.6127 Schwarz criterion 3.775502
Log likelihood -99.51571 Hannan—Quinn criter. 3.687849
F-statistic 6.251498 Durbin-Watson stat 1.850108
Prob(F-statistic) 0.001030

Dependent Variable: D(Y?,2)

Method: Pooled Least Squares

Date: 07/25/16 Time: 14:49

Sample (adjusted): 1997 2015

Included observations: 19 after adjustments
Cross—sections included: 3

Total pool (balanced) observations: 57

Variable Coefficient Std. Error t—Statistic Prob.
C 0.117166 0.221226 0.529620 0.5986
D(X17,1) -0.000167 0.000305 -0.545610 0.5876

Fixed Effects (Cross)

_EG-—C 0.129408
_JOR--C -0.085223
_PAL-—C -0.044186
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Effects Specification

Cross—section fixed (dummy variables)

R-squared 0.009356 Mean dependent var 0.108073
Adjusted R-squared -0.046718 S.D. dependent var 1.627883
S.E. of regression 1.665474  Akaike info criterion 3.925689
Sum squared resid 147.0117  Schwarz criterion 4.069061
Log likelihood -107.8821 Hannan—Quinn criter. 3.981408
F-statistic 0.166854  Durbin-Watson stat 2.236475
Prob(F-statistic) 0.918260

Dependent Variable: D(Y?,2)

Method: Pooled Least Squares

Date: 07/25/16 Time: 14:50

Sample (adjusted): 1997 2015

Included observations: 19 after adjustments
Cross—sections included: 3

Total pool (balanced) observations: 57

Variable Coefficient Std. Error t—Statistic Prob.
C 0.097855 0.230516 0.424502 0.6729
D(X27,1) 0.014575 0.092696 0.157235 0.8757

Fixed Effects (Cross)

_EG--C 0.135107
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_JOR--C -0.089691

_PAL-—C -0.045416

Effects Specification

Cross—section fixed (dummy variables)

R-squared 0.004256
Adjusted R-squared -0.052106
S.E. of regression 1.669756
Sum squared resid 147.7685
Log likelihood -108.0285
F-statistic 0.075518
Prob(F-statistic) 0.972915

Mean dependent var

S.D. dependent var

Akaike info criterion

Schwarz criterion

Hannan—Quinn criter.

Durbin—-Watson stat

0.108073

1.627883

3.930823

4.074195

3.986543

2.186850
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